
Central Board of Direct Taxes (‘CBDT’) vide Notification No. 21/2023 dated 10th April 2023 has notified the Cost Inflation 
Index (‘CII’) for the FY 2023-24 for calculating the Indexed Cost of acquisition and thereby to determine the Long-term 
Capital Gains.

S. 48 of the Income tax Act, 1961 (‘ITA’) provides that the income chargeable under the head Capital gains is to be 
computed by deducting from the full value of consideration, the cost / indexed cost of acquisition of the asset.

CII is used for calculating the indexed cost of acquisition on the sale of Long-term Capital asset (other than bonds and 
debentures). However, as per the recent amendment made by the Finance Act 2023, the indexation benefit shall not be 
available on the Market Linked Debentures and Units of Specified Mutual Fund which invests not more than 35% of its 
proceeds in equity shares of domestic companies. 

The purpose of CII is to adjust the historical Cost of acquisition of the Capital asset based on the inflation and ascertain 
the inflated current price of the Capital asset. 
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The Alert is of general nature only and should not be considered as any legal or tax advice. The Reader should not take any decision basis the information contained in this 
Alert and should be seeking a prior professional advice on the matters covered by the Alert. Neither RBSA Advisors LLP nor any individual associated with this Alert should 
be considered as making any representation or warranty with respect to its accuracy or completeness, and under no circumstances would RBSA Advisors LLP or any 
individuals associated with this alert be liable for any loss caused to any third party relying on any view or statement made in this Alert, without entering a formal Engage-
ment Letter. The views provided in the Alert are those of the Preparer only and are subject to change without notice. The Alert shall not be copied, reproduced, or further 
distributed by the Recipients.
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The following table encompasses the CII from FY 2001- 02 as notified by the CBDT from time to time:
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